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 Investors can use Excel to run technical calculations or produce fundamental accounting ratios. Corporations may use Excel to run a capital budgeting analysis, risk analysis or discount cash flows. Options traders often use Excel to run Black-Scholes pricing. There are hundreds of standard financial analysis models that can be performed through Excel.




  Excel for Finance Professionals  

 Extreme working knowledge of Excel and mastery of common Excel functions is invaluable for those in financial careers. Any data can be inputted and manipulated, as long as it is quantifiable.




 While it might be impossible to master of all Excel's features, it's critical to understand how to perform functions that are critical to a specific analyst role. Try to apply something akin to the 80-20 rule to your Excel uses — 80 percent of your results might stem from 20 percent of your Excel functions and shortcuts.




 Common analysis features include data manipulation, formatting, pivot tables, lookup and valuation equations.




  Excel for Investors  

 Investors perform financial analysis in one of two broad ways. The first focuses on data retrieved from a company's financial statements (fundamental analysis), which can provide Excel with the building blocks for advanced equations. The second focuses on charting, probabilities and if-then analysis (technical analysis).




 Excel is probably more useful to the fundamental analyst. Technical analysis often relies heavily on interactive charts. These charts are easier to use and update quickly through actual technical charting software instead of Excel.




  Excel for Accountants and Consultants  

 Sometimes financial analysis is about restating known information instead of predicting future information. For accountants and consultants, Excel can run functions for depreciation, amortization, taxes, and budgeting.




 Excel naturally lends itself to cost accounting through its flexibility. Unlike financial accounting, which has rigid rules and a relatively uniform methodology, cost accounting should be modified to fit the individual needs of the firm.




 Excel can track, update and present information in ways that allow for more intelligent business decisions.
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Relative Rotation Graph: How to Use RRG Charts in Trading
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Horizontal Analysis: What It Is vs. Vertical Analysis
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How to Become a Financial Analyst
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Related Terms

Horizontal Analysis: What It Is vs. Vertical Analysis
Horizontal analysis is used in financial statement analysis to compare historical data, such as ratios or line items, over a number of accounting periods.

more


Stock Screener: Definition, How It Works, and Example
A stock screener is a tool that investors and traders can use to filter stocks based on user-defined metrics. They allow users to select trading instruments that fit a particular profile or set of criteria.

more


KPIs: What Are Key Performance Indicators? Types and Examples
Key performance indicators (KPIs) are quantifiable measures that gauge a company’s performance against a set of targets, objectives, or industry peers.

more


Line Chart: Definition, Types, Examples
A line chart connects a series of data points and is used by traders to monitor prices, currencies, indexes, and other data.

more


Line Graph: Definition, Types, Parts, Uses, and Examples
A line graph connects individual data points that, typically, display quantitative values over a specified time interval.

more


EBITDA: Definition, Calculation Formulas, History, and Criticisms
EBITDA, or earnings before interest, taxes, depreciation, and amortization, is an alternative measure of a company's overall financial performance.

more
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